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CONCRETE MATTERS

Funding Challenges for
Transportation

Funding sources for transportation in California for 2007 have the distinct air of
probability. The shuffling through the budget process and through the implemen-
tation of the latest bond process continues. It is intended to be orderly.
However, there is an element of chance.  Not all projects and programs within
the complicated processes will show results. However, Caltrans, the regional
agencies and cities and counties throughout California are using every resource
possible to have a “good show” - obtaining key surface transportation projects
statewide that provide the voters with highway improvements, more clearly
defined trade corridors and additional project solutions within locales. How will
these transportation leadership decisions turn out? Confidence is a key element
in achieving solid funding and design assumptions.

Caltrans has presented a $13.84 billion Budget to the Legislature for 2007-08.
Included in that is approximately $2.4 billion in Prop 1B Bonds. Referred to as
money for the new Corridor Mobility Improvement Account (CMIA) these bonds
are project specific. There are 149 or so projects statewide that are to receive
largesse from the CMIA program. The CMIA designated projects must be under
construction by 2012.

Also part of the State bond process is State Route 99. In the 2007-08 Budget,
SR 99 can expect approximately $427 million over a three year period.
Additionally, there currently intends to be more than $400 million available for
cities and counties. Add to these funding opportunities the State Transportation
Improvement Program (STIP) augmentations and a significant State Highway
Operation and Protection Program (SHOPP). Plus, Self-Help Counties funds.
Nineteen counties statewide earmark local sales tax amounts specifically for sur-
face transportation projects. Big numbers for any state in the nation. The Self-
Help counties generate over $3 billion annually. And, in over a thirty year peri-
od (the life of some of these local measures) more than $34 billion will be avail-
able for highway and transit projects we need. So, there is a lot going on for
concrete design and concrete pavement construction in California.

Meanwhile, Nevada has moved into an aggressive bond program for surface trans-
portation that raises its dollars through private industry tax increases statewide.
Nevertheless, Nevada, through this negotiated solution, expects to bring $1 bil-
lion to its transportation table for projects statewide. Does this “solve” the chal-
lenge of transportation funding shortfall facing Nevada? There continues to be
more need than foreseeable available dollars.

New Mexico, our newest ACPA partner, put together a statewide, regional based
surface transportation improvement program. This effort is well underway, and
ACPA/SW is too new in New Mexico to have had much impact on design and con-
struction solutions there.

ACPA/SW provides education and technical expertise for the many government
decision makers who must make good, long-term decisions on behalf of surface
transportation throughout the Southwest. As these government budgets grow in
order to meet the demands of surface transportation, and, as the processes

become more intricate, more complicated, ACPA/SW will be present to be your
voice in industry.

Governors, throughout history, whether California, Nevada or New Mexico, have
long recognized that a good, efficient transportation system is the backbone of
a good state economy. California and Nevada have worked across state lines for
mutual surface transportation benefit since the early 1990s. We welcome New
Mexico into this group.

Submitted by Carolyn Peirce Ewing, Government Affairs Director
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Concrete Matters!

Welcome back to Concrete Matters. As you know the newsletter has been out of
print for about a year. In the past Concrete Matters has not written about its
members to avoid the perception of favoring one over another. This issue is ded-
icated to one of our members and construction funding in California.

First the member. Bob Brosamer was awarded the “Golden Beaver” award for man-
agement. The article explains the organization, the award, and why Bob got it.
We congratulate Bob on this prestigious award.

Coincidentally, there is an article about R&L Brosamer, Inc. paving at World
Airport Los Angeles (LAX). What is unique about this project is the sheer vol-
ume of materials. In short, 500,000 cubic yards of concrete pavement, on a sin-
gle project, is worthy of reporting.

Funding in California for transportation and roadways in particular has always
been interesting. Caltrans has at all times been the leading funding source for
highways in California. With the passage of Proposition 1B, the sale of trans-
portation bonds, there are new funding sources. To see a more detailed list of
projects adopted by the California Transportation Commission please view the
vote list online at http://www.catc.ca.gov/meetings/agenda/index2007.htm.
Select ‘June 6-7 2007. You will find 44 pages of projects.

Senate Bill 1266 (Perata) provides for Local Streets and Road Improvement
Funding. The formula for allocating the local funding is $31.77 x city population.
The minimum is $400,000 if the city population calculation is not sufficient to
go over $400,000.

The Self Help Counties Measure Election Result in this issue illustrates points
raised in Carolyn Ewing’s article.

This is a good time for contractors. This is a good time for us to grow our Chapter.
Our Chapter has the opportunity to influence the decision makers to consider Life
Cycle Costing, Durability, and constructing pavements that last longer than the
time it takes to repay the bonds in Proposition 1B. It is simply bad business to
still be paying for something that is no longer in service.

The Ewing/Group
Interim Chapter Managers




